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1. Status of Management and Assets for the 12th Fiscal Period

12th Fiscal Period: Fiscal period ended November 2011 (from June 1, 2011 to November 30, 2011)
11th Fiscal Period: Fiscal period ended May 2011 (from December 1, 2010 to May 31, 2011)

(1) Management

[% figures show the period-over-period increase (decrease)]

Operating revenue Operating income Ordinary income Net income
Pleﬁtgd ¥7,605 million 12.5%| ¥3,317 million 17.5%| ¥1,767 million 11.4%)| ¥1,766 million | 21.6%
Pleiit(l)ld ¥6,758 million 5.2%)| ¥2,823 million 13.8%| ¥1,587 million | 24.6%| ¥1,453 million 13.3%
Net income Net income to Ordinary income to Ordinary income to
per unit unitholders’ equity total assets operating revenue
ot ¥4,464 0.9% 0.6% 23.2%
poith, ¥3,671 0.7% 0.5% 23.5%

(2) Distributions

[Total distribution amounts are rounded down to the nearest million yen]

Distribution amount Total Distribution di T.cl);[al. Distributi
er unit ) pta . ) amount 1stribution Dividend 1stribution
(excl (En distribution distribution in excess of amount avout amount to
amount ilrll ex‘iess of el;mm 9 amount earnings in excess of pay net assets
g per unit earnings
pth, Y4464 | ¥1,766 million %0 ¥ million | 100.0% 0.9%
poith, ¥3,671 | ¥1,452 million ¥0 ¥-million | 100.0% 0.7%

(Note) Dividend payout = Total distribution amount (excluding total distribution amount in excess of earnings) + Net income x 100

(3) Financial Position

Total assets Net assets Unitholders’ equity to Net assets
total assets per unit
Pleiit})ld ¥323,217 million ¥200,548 million 62.0% ¥506,692
Plf;itgd ¥298,626 million ¥200,234 million 67.1% ¥505,899
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(4) Cash Flows

Net cash Net cash Net cash Cash and
provided by (used in) provided by (used in) provided by (used in) cash equivalents
operating activities investing activities financing activities at end of period
Ple%it(l)ld ¥3,264 million (¥23,779 million) ¥22,214 million ¥16,235 million
poith, ¥3,228 million (¥9,387 million) ¥2,189 million ¥14,535 million

2. Management Status Forecasts for the 13th Fiscal Period

13th Fiscal Period: Fiscal period ending May 2012 (from December 1, 2011 to May 31, 2012)

[% figures show the period-over-period increase (decrease)]

Operating revenue Operating income Ordinary income Net income
Ple%i%d ¥7,269 million | (4.4%) [¥3,004 million | (9.4%) |¥1,921 million 8.7% | ¥1,919 million 8.7%
Distribution amount per unit o . . .
(excluding distribution amount in excess of earnings) Distribution amount in excess of earnings per unit
Pleiitcl)ld ¥4,850 ¥0

(Reference) Estimated net income per unit for 13th Fiscal Period: ¥4,850
3. Other

(1) Changes in Accounting Policies, Changes in Accounting Estimates and Retrospective Restatement
(i) Changes in accounting policies due to amended accounting standards: None

(i1) Changes other than (i): None
(ii1) Changes in accounting estimates: None
(iv) Retrospective restatement: None

(2) Number of Investment Units Issued and Outstanding
(1) Number of investment units issued and outstanding at end of period (including treasury units):
12th Fiscal Period: 395,798 units 11th Fiscal Period: 395,798 units
(i) Number of treasury units at end of period:
12th Fiscal Period: — units 11th Fiscal Period: — units

(Note) Please refer to “Notes on Per Unit Information” on page 27 for the number of investment units used as the basis for
calculating the net income per unit.

*Explanation on the Appropriate Use of the Management Status Forecasts, and Other Matters of Special Note

The forecast figures set forth herein are the current prospects based on information currently available to the Investment Corporation and
contain elements of uncertainty. Accordingly, the actual operating revenue, operating income, ordinary income, net income and
distribution amount per unit may vary due to changes in the status. Moreover, the forecasts set forth herein should not be construed as a
guarantee of distribution amounts. For details on the assumptions underlying the forecast figures above, please refer to “2. Management
Policy and Management Status; 2.2. Management Status; Assumptions for the Management Status Forecasts for the 13th Fiscal Period
and 14th Fiscal Period .
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1. Affiliated Juridical Persons of the Investment Corporation
There were no major changes to the “Structure of the Investment Corporation” from the most recent securities
report (yuka shoken hokokusho) (submitted on August 25, 2011), and accordingly this information is omitted from
this document.

2. Management Policy and Management Status

2.1 Management Policy
Disclosure is omitted because there are no significant changes from the “Investment Policy,” “Investment
Target” and “Distribution Policy” set out in the most recent periodic securities report (yuka shoken hokokusho)
(submitted on August 25, 2011).

2.2 Management Status
(1) Overview of the Fiscal Period under Review
A. Brief History of the Investment Corporation

B.

Daiwa Office Investment Corporation (former name DA Office Investment Corporation, hereinafter called
“the Investment Corporation”) was established on July 11, 2005 in accordance with the Act on Investment
Trusts and Investment Corporations (Act No. 198 of 1951; including amendments thereto) (the “Investment
Trust Act”) with Daiwa Real Estate Asset Management Co., Ltd. (former name K.K. daVinci Select,
hereinafter called “Asset Manager”) as the organizer. After its establishment, the Investment Corporation
implemented an additional issuance of investment units through a public offering (99,600 units) on October
18, 2005 and then listed on the Tokyo Stock Exchange, Inc. (TSE) Real Estate Investment Trust Section
(stock code: 8976) on the following day.

Though initial assets under management were 79,573 million yen (sum total of acquisition price),
subsequent activities, such as additional acquisition of properties and replacement of portfolio properties,
resulted in the assets under management amounting to 311,345 million yen as of the last day of November,
2011.

The Investment Corporation strives to secure stable revenue and maximize returns for unitholders based on
a clear portfolio development policy of specializing in investment in office buildings, with a particular focus
on investment in A Class buildings (refers to buildings with a total floor area of 30,000m” or more) and B
Class buildings (refers to buildings with a total floor area of 2,000m2 or more, but less than 30,000m2)
situated in downtown Tokyo, as well as through dedicated efforts to heighten tenant satisfaction levels.

Investment Environment and Management Performance
(a) Investment Environment

The Japanese economy during the fiscal period under review was on a modest recovery, partly due to an
increase in demand for reconstruction following the Great East Japan Earthquake, despite concerns over the
sovereign risk in Europe.

In terms of the office leasing market, the gap between supply and demand expanded due to construction
completion of development projects primarily in central Tokyo from 2011 to 2012. Vacancy rates remained
high trend and new advertised rents continued to remain at low levels due to uncertainty of economy
forecasting.

The office transaction market saw an increase in the purchase demand by real estate companies and funds
(including REITs) as a result of the easing lending attitudes of financial institutions. Although there had
been suspension of transactions immediately following the Great East Japan Earthquake, the market has
gradually calmed down and transactions have also resumed.

(b) Management Performance

In view of increasing the long-term EPS (EPS (net income per unit) after deducting gain on sales of
properties) over the medium to long term, the Investment Corporation worked on “external growth,” which
aims to boost revenue through acquiring and selling properties, and “internal growth,” which aims to
maximize income generating from existing properties.

Concerning external growth, acquiring “E SPACE TOWER?” (acquisition price: 24,000 million yen) in
July 8, 2011 contributed to improving the long-term EPS.

As aresult, the Investment Corporation’s assets under management as of the end of the 12th Fiscal Period
(November 30, 2011) totaled 36 properties, the sum total of acquisition prices of which amounted to

-3
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311,345 million yen.

Concerning internal growth, in spite of the severe office leasing market conditions and occurrence of
tenant leaving in part, the Investment Corporation conducted through raising relation with tenants by
improving tenants’ satisfaction and strengthening collaboration with leasing brokers and property managers.
As a result, the occupancy rate at the end of the 12th Fiscal Period maintained to 92.4%.

C. Overview of Capital Procurement
a. Situation of Interest-bearing Liabilities

On June 30, 2011, the Investment Corporation borrowed 5,000 million yen in total from Kansai Urban
Banking Corporation to refinance the borrowing 5,500 million yen on June 30, 2008. On July 8, 2011, the
Investment Corporation also borrowed 26,000 million yen in total from Sumitomo Mitsui Banking
Corporation, Mizuho Trust and Banking Co., Ltd. Aozora Bank, Ltd., Shinsei Bank Ltd., The Sumitomo
Trust and Banking Co., Ltd., The Bank of Fukuoka, Ltd. and ORIX Bank Corporation (former name ORIX
Trust and Banking Corporation).

On August 31, 2011, the Investment Corporation borrowed 3,000 million yen from Risona Bank Ltd. to
refinance the borrowing 3,000 million yen on August 29, 2008.

On September 30, 2011, the Investment Corporation borrowed 13,900 million yen in total from
Development Bank of Japan, Inc., Shinsei Bank, Ltd., Mizuho Corporate Bank, Limited, Mitsubishi UFJ
Trust and Banking Corporation and The Gunma Bank, Ltd. for the repayment of 3,500 million yen from
Mizuho Bank, Ltd. on September 30, 2008 and the early repayment of 12,100million yen in total 7,100
million yen borrowed from Shinsei Bank, Ltd. on February 20, 2009 and 5,000 million yen borrowed from
American Life Insurance Company on September 2, 2008. Moreover, the balance of repayments was paid
using cash on hand.

Contractual repayments of 41.25 million yen in total were made to Development Bank of Japan Inc. and The
Kagawa Bank, Ltd. on August 31, 2011, and a contractual repayment of 7.5 million yen was made to The 77
Bank, Ltd. on September 16, 2011. Moreover, contractual repayments of 84.375 million yen in total were
made to Sumitomo Mitsui Banking Corporation, The Sumitomo Trust and Banking Co., Ltd., Development
Bank of Japan Inc., The Chuo Mitsui Trust and Banking Company, Limited, Taiyo Life Insurance Company
and The Gunma Bank, Ltd. on November 30, 2011.

As aresult, the balance of interest-bearing liabilities outstanding as at the end of the 12th Fiscal Period stood
at 109,916.875 million yen (long-term loans payable: 101,416.875 million yen; investment corporation
bonds: 8,500 million yen). Furthermore, of long-term loans payable, the balance of the current portion of
interest-bearing liabilities outstanding stood at 35,535.625 million yen (including 166.875 million yen in
contractual repayments).

Borrowing List in 12th Period

Lender Amount Drawdown Date | Repayment Date | Borrowing
(million yen) Period

Kansai Urban Banking Corporation 5,000 2011/6/30 2013/6/28 2 years
Sumitomo Mitsui Banking 13,500 2011/7/8 2014/7/8 3 years
Corporation
Mizuho Trust and Banking Co., 3,000 2011/7/8 2014/7/8 3 years
Ltd.
Aozora Bank, Ltd. 1,500 2011/7/8 2014/7/8 3 years
Shinsei Bank, Ltd. 1,000 2011/7/8 2014/7/8 3 years
The Sumitomo Trust and Banking 5,000 2011/7/8 2013/7/8 2 years
Co., Ltd.
The Bank of Fukuoka, Ltd. 1,000 2011/7/8 2013/7/8 2 years
ORIX Bank Corporation 1,000 2011/7/8 2013/1/10 1.5 years
Risona Bank Ltd. 3,000 2011/8/31 2015/2/27 | 3.5 years
Development Bank of Japan, Inc. 3,000 2011/9/30 2015/3/31 3.5 years
Shinsei Bank, Ltd. 2,000 2011/9/30 2015/3/31 3.5 years
Mizuho Corporate Bank, Limited 4,900 2011/9/30 2014/3/31 | 2.5 years
Mitsubishi UFJ Trust and Banking 3,000 2011/9/30 2014/3/31 2.5 years

_4.-
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Corporation
The Gunma Bank, Ltd. 1,000 2011/9/30 2014/3/31 2.5 years

Borrowing Amount by each financial institution as of November 30, 2011

Amount in the 12th
Lender Period (million yen) Rate (%)

Aozora Bank, Ltd. 24,600 24.26
Sumitomo Mitsui Banking Corporation 20,406 20.12
The Sumitomo Trust and Banking Co., Ltd. 8,434 8.32
Risona Bank Ltd. 7,000 6.90
Shinsei Bank, Ltd. 6,000 5.92
Development Bank of Japan, Inc. 5,662 5.58
Kansai Urban Banking Corporation 5,000 4.92
Mizuho Corporate Bank, Limited 4,900 4.83
The Bank of Fukuoka, Ltd. 3,000 2.96
Mizuho Trust and Banking Co., Ltd. 3,000 2.96
Mitsubishi UFJ Trust and Banking Corporation 3,000 2.96
ORIX Bank Corporation 2,500 2.47
The Gunma Bank, Ltd. 1,985 1.96
The Chuo Mitsui Trust and Banking Co., Ltd. 1,970 1.94
The Shizuoka Bank, Ltd. 1,000 0.99
The Kagawa Bank Ltd. 988 0.97
The 77 Bank, Ltd. 985 0.97
Taiyo Life Insurance Co., Ltd. 985 0.97

Total 101,416 100.00

(Note) Ratio is rounded to three decimal place.

b. Collateral Situation
The Investment Corporation released all security interests on September 30, 2011. (Please confirm the news
release on September 26, 2011 “Release of Security Interests”.

c. Rating Information (as of November 30, 2011)
Credit Rating Agency Rating Outlook
R&l A Stable

d. Shelf Registration
The Investment Corporation filed the shelf registration on March 16, 2010 as below.
Investment Corporation Bonds

Planned Issue Amount 100 billion yen
Planned Issue Period From March 24, 2010 to March 23, 2012
Use of funds Funds for acquisition of specified assets, repayment of loans, redemption of

investment corporation bonds, refund of leasehold and security deposits,
and payment of repairs, etc.; funds for working capital; etc.

Overview of Financial Performance and Distributions

As a result of the management described above, the Investment Corporation posted financial performance
for the 12th Fiscal Period of 7,605 million yen in operating revenue, 3,317 million yen in operating income,
1,767 million yen in ordinary income, 1,766 million yen in net income.

Concerning distributions, to ensure that the amount equivalent to distributions from earnings would be
included in the amount of tax-deductible expenses based on application of special provisions for taxation of
corporation tax (Article 67-15 of the Act on Special Measures Concerning Taxation (Act No. 26 of 1957;
including amendments thereto) (the “Special Taxation Measures Act”)), the Investment Corporation decided
to distribute the entire amount of unappropriated retained earnings, excluding fractions of the distribution
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amount per unit that are less than 1 yen. Accordingly, the Investment Corporation declared a distribution
amount per unit of 4,464 yen.

(2) Outlook for the Next Fiscal Period
A. Investment Environment

Going forward, the Japanese economy is expected to grow, as production activities and consumption will
recover from the drop caused by the Great East Japan Earthquake, boosted by the increased demand
accompanying the post-quake reconstruction efforts.

On the other hand, there are some risks in Japanese economy because of the government debt serious
problems in Europe, the steep appreciation of the yen and the power supply restrictions.

Under such an outlook, the office leasing market seems to maintain an excess of supply because
construction completion of development projects primarily in central Tokyo continues until 2012.

In the office transaction market, acquisition demand by real estate companies and funds (including REITs) is
expected to remain solid, given such factors as the easing of lending attitudes of financial institutions.

B. Future Management Policy and Tasks
a. Strategy for Managing Existing Properties

Under office leasing market conditions described above, the tenant side is also expected to become more

selective with properties. Consequently, the Investment Corporation will carry out operational

management under the following policy in an aim to enhance the competitiveness of existing properties

and thereby increase the long-term EPS over the medium to long term.

(1) Maintain and raise occupancy rates
Strive to maintain and raise occupancy rates through the provision of office environments of high
tenant satisfaction levels by maintaining the quality of buildings and equipment and proactively
implementing renovations, etc. of common-use areas and thereby lowering vacancy risks.

(il) Maintain and raise profitability
Aim to secure stable revenue over the medium to long term through further strengthening a good
relationship with existing tenants, as well as proactively tapping the needs of new tenants by
discerning the market environment.

(iii) Lower operational management costs
Strive to do lower operational management costs based on maintaining office environments of high
tenant satisfaction levels through implementing efficient operational management and reviewing
systematic construction work by optimally leveraging the economies of scale achieved from
proactively realizing external growth.

b. Strategy for New Property Investments

Based on various growth strategies, the Investment Corporation will concentrate its investment in A Class
and B Class buildings by watching the property market and maintaining a balance with the financing
situation.

In principal, the Investment Corporation will invest in properties around Tokyo, but will also look into
the investments in the competitive properties in the areas other than Tokyo from a viewpoint of
territorially-distributed investments.

As pipeline support, in addition to expanding its own information-sourcing channels, the Investment
Corporation will search for properties that meet its investment criteria by proactively gathering real estate
transaction market information through greater collaboration with the Asset Manager and Sponsor Group
and utilizing the Group’s extensive network of clients, partners, etc.

During the 12th Fiscal Period, the Investment Corporation acquired “E SPACE TOWER?”, which are
situated in the five central wards of Tokyo. The Investment Corporation believes that acquisition of these
properties will contribute to further stabilization and enhancement of the portfolio, and the investment
corporation strives to acquire properties in line with the investment strategy described above.
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¢. Financial Strategy

The Investment Corporation will conduct disciplined financial management of the following basic content.

(i) Control leverage by keeping LTV ratio of 40% to 50% at maximum of acquisition price as a
principle.

(i1) Diversify repayment deadlines, targeting 30.0 billion yen as the maximum amount of interest-bearing
liabilities that shall become due during any single fiscal period as a principle.

(iii) Aim to have long-term loans account for at least 70% of total loans as a principle.

(iv) Achieve diversification of lenders, which shall mainly be Japanese financial institutions.

(v) Pursuant to its fund management rules, maintain stability in its financial standing by managing
necessary funds, such as the amount distributions paid, separately from working capital.

C. Material Fact after the Announcement
Not applicable.

D. Outlook for Management Status
The Investment Corporation forecasts the following management status for the 13th Fiscal Period (fiscal
period ending May 2012 (from December 1, 2011 to May 31, 2012)). For the assumptions underlying the
management status forecasts, please refer to the “Assumptions for the Management Status Forecasts for the

13th Fiscal Period and 14th Fiscal Period.

Operating revenue 7,269 million yen
Operating income 3,004 million yen
Ordinary income 1,921 million yen
Net income 1,919 million yen
Distribution amount per unit 4,850 yen
Distribution amount in excess of earnings per unit 0 yen

In addition, on the basis that the “Assumptions for the Management Status Forecasts for the 13th Fiscal
Period and 14th Fiscal Period” will remain unchanged, the Investment Corporation forecasts the following
management status for the 14th Fiscal Period (fiscal period ending November 2012 (from June 1, 2012 to
November 30, 2012)).

Operating revenue 7,055 million yen
Operating income 2,927 million yen
Ordinary income 2,119 million yen
Net income 2,117 million yen
Distribution amount per unit 5,350 yen
Distribution amount in excess of earnings per unit 0 yen

(Note) The forecast figures above are the current forecasts calculated based on certain assumptions.
Accordingly, the actual operating revenue, operating income, ordinary income, net income,
distribution amount per unit and distribution amount in excess of earnings per unit may vary due to
changes in the status. Moreover, the forecasts set forth herein should not be construed as a guarantee
of distribution amounts.
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Assumptions for the Management Status Forecasts for the 13th Fiscal Period and 14th Fiscal Period

Item

Assumptions

Assets under
management

13th Fiscal Period:

Assets under management are assumed to be the 36 properties as of November 30, 2011.
14th Fiscal Period:

Assets under management are assumed to be the 36 properties.

The actual number of properties may vary due to changes in the assets under management.

Operating
revenue

Rent revenue from existing properties is calculated based on historical data and taking into
account variable factors.
It is assumed that there is no gain (loss) on sales of real estate properties.

Operating
expenses

Expenses related to rent business, which constitute a major component of operating
expenses, are calculated based on historical data and taking into account variable factors.
Repair expenses for buildings are recorded as expenses in the amount expected to be
necessary in the respective fiscal period based on the medium to long term repair plan
established by the Asset Manager.

Operating income from property leasing (excluding gain on sales of real estate properties)
after deducting expenses related to rent business (including depreciation) is expected to be
3,806 million yen in the 13th Fiscal Period and 3,732 million yen in the 14th Fiscal Period.
Outsourcing expenses are expected to be 565 million yen in the 13th Fiscal Period and 546
million yen in the 14th Fiscal Period.

Taxes and dues (fixed property tax, city planning tax, etc.) are expected to be 639 million
yen in the 13th Fiscal Period and 690 million yen in the 14th Fiscal Period.

Depreciation is expected to be 1,376 million yen in the 13th Fiscal Period and 1,290 million
yen in the 14th Fiscal Period.

Non-operating
expenses

Non-operating expenses in the 13th Fiscal Period are expected to be 1,082 million yen, of
which the interest expenses and borrowing related expenses are expected to be 1,073 million
yen.

Non-operating expenses in the 14th Fiscal Period are expected to be 807 million yen, of
which the interest expenses and borrowing related expenses are expected to be 798 million
yen.

Interest-bearing

The total amount of interest-bearing liabilities is assumed to be 109,791.25 million yen at the
end of the 13th Fiscal Period and 109,750 million yen at the end of the 14th Fiscal Period.
The total amount of interest-bearing liabilities in the 13th Fiscal Period is based on the
assumption that, all loans that are to become due for repayment will be refinanced in the
entire amount. And 125.625 million yen that is to become due for contractual repayment
(41.25 million yen due by February 29, 2012; 84.375 million yen due by May 31, 2012) will

liabilities be repaid using cash reserves.
The total amount of interest-bearing liabilities in the 14th Fiscal Period is based on the
assumption that, all loans that are to become due for repayment will be refinanced in the
entire amount. The total amount of interest-bearing liabilities in the 14th Fiscal Period is also
based on the assumption that the 41.25 million yen that is to become due for contractual
repayment (due by August 31, 2012) will be repaid using cash reserves.

Number of . . L .
_umberot. The number of investment units issued and outstanding is assumed to be the 395,798 units
mvestment units . . .. . .

. issued and outstanding as of the date of submission of this document, and there is assumed to

issued and . . . .

. be no additional issuance of investment units through to November 30, 2012.
outstanding

Distribution amount
per unit

The distribution amount per unit is calculated based on the cash distribution policy as set out
in the articles of incorporation of the Investment Corporation.

The distribution amount per unit may vary depending on a variety of factors, such as changes
in the assets under management, changes in the rent revenue due to tenant changes and other
causes, and incurrence of unforeseen repairs.
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Item Assumptions

Distribution amount
in excess of earnings
per unit

e At present, there is no plan to make any distribution in excess of earnings (distribution
amount in excess of earnings per unit).

o [t is assumed that there are no changes to laws and ordinances, the tax system, accounting
standards, listing regulations, the rules of The Investment Trusts Association, Japan, etc. that

Other will affect the abovementioned forecast figures.

o [t is assumed that there will be no major unforeseen changes in general economic trends, real
estate market conditions, etc.

2.3. Investment Risks
Disclosure is omitted because there are no significant changes from the “Investment Risks” set out in the periodic
securities report (yuka shoken hokokusho) submitted on August 25, 2011.
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3. Financial Statements
3.1. Balance Sheets

(Unit: thousand yen)

11th Fiscal Period
[As of May 31, 2011]

12th Fiscal Period
[As of Nov 30, 2011]

Assets
Current assets
Cash and deposits
Cash and deposits in trust
Operating accounts receivable
Consumption taxes receivable
Prepaid expenses
Deferred tax assets
Other
Total current assets
Noncurrent assets
Property, plant and equipment
Tools, furniture and fixtures
Accumulated depreciation
Tools, furniture and fixtures, net
Other
Accumulated depreciation
Other, net
Buildings in trust
Accumulated depreciation
Buildings in trust, net
Structures in trust
Accumulated depreciation
Structures in trust, net
Machinery and equipment in trust
Accumulated depreciation
Machinery and equipment in trust, net
Tools, furniture and fixtures in trust
Accumulated depreciation
Tools, furniture and fixtures in trust, net
Other in trust
Accumulated depreciation
Other in trust, net
Land in trust
Construction in progress in trust
Total property, plant and equipment
Intangible assets
Right of trademark
Leasehold rights in trust
Other
Total intangible assets
Investments and other assets
Lease and guarantee deposits in trust
Long-term prepaid expenses
Other
Total investments and other assets
Total noncurrent assets
Deferred assets
Investment corporation bonds issuance costs
Total deferred assets
Total assets

9,164,744 10,818,425

%] 5,370,579 5,416,757
174,669 185,288

- 84,177

626,451 391,089

21 20

230,461 70,241
15,566,926 16,966,000
4,058 4,058

(2,109) (2,337)

1,949 1,721

3,456 3,456

(3,456) (3,456)
61,891,282 67,274,713
(10,518,559) (11,821,542)

*1 51,372,722 55,453,170
788,860 828,424
(80,205) (91,316)

*] 708,654 737,108
755,291 781,924
(256,904) (285,121)

*] 498,386 496,302
69,972 71,940
(21,969) (27,630)

*] 48,003 44,310
6,302 6,302

(6,302) (6,302)

*1 _ _
*1 225,160,517 244,177,050
*] 27,738 16,148
277,817,973 300,926,312
1,250 1,285

%] 4,970,290 4,970,290
6,268 5,530
4,977,309 4,977,107
113,684 113,684
92,644 190,532

14,806 10,020

221,135 314,236
283,016,919 306,217,656
42,501 33,918

42,501 33,918
298,626,347 323,217,575

-10 -
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(Unit: thousand yen)

12th Fiscal Period
[As of Nov 30, 2011]

11th Fiscal Period
[As of May 31, 2011]

Liabilities

Current liabilities

-11 -

Operating accounts payable 875,740 546,670
Current portion of long-term loans payable *1 38,958,750 35,535,625
Accounts payable — other 245,156 309,641
Income taxes payable 849 987
Accrued consumption taxes 43,826 9,217
Advances received 716,017 862,004
Provision for loss on disaster 63,721 —
Other 236,082 173,277
Total current liabilities 41,140,144 37,437,424
Noncurrent liabilities

Investment corporation bonds 8,500,000 8,500,000
Long-term loans payable *] 38,791,250 65,881,250
Tenant leasehold and security deposits 5,339,027 6,250,338
Tenant leasehold and security deposits in trust 4,617,729 4,598,914
Other 4,074 1,621
Total noncurrent liabilities 57,252,081 85,232,125
Total liabilities 98,392,226 122,669,549

Net Assets

Unitholders’ equity

Unitholders’ capital 198,780,951 198,780,951

Surplus
Unappropriated retained earnings (undisposed loss) 1,453,170 1,767,074
Total surplus 1,453,170 1,767,074
Total unitholders’ equity 200,234,121 200,548,026
Total net assets *2 200,234,121 *2 200,548,026
Total liabilities and net assets 298,626,347 323,217,575
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3.2. Statements of Income

(Unit: thousand yen)

11th Fiscal Period 12th Fiscal Period
[From: December 1, 2010 [From: June 1, 2011
To: May 31, 2011] To: November 30, 2011]
Operating revenue
Rent revenue — real estate *1 6,715,058 *1 7,550,598
Other lease business revenue *] 43,728 *]1 55,181
Total operating revenue 6,758,786 7,605,780
Operating expenses
Expenses related to rent business *1 3,165,923 *1 3,471,700
Asset management fees 542,152 607,648
Asset custody fees 14,809 15,845
Administrative service fees 82,612 66,478
Trust fees 36,222 40,460
Directors’ compensation 5,400 5,400
Other operating expenses 87,886 81,227
Total operating expenses 3,935,007 4,288,759
Operating income 2,823,779 3,317,020
Non-operating income
Interest income 1,464 711
Reversal of distribution payable 6,029 5,491
Miscellaneous income 1,685 5,269
Total non-operating income 9,179 11,473
Non-operating expenses
Interest expenses 729,850 761,640
Interest expenses on investment corporation bonds 96,480 96,950
Borrowing expenses 410,557 692,923
Other 8,536 9,080
Total non-operating expenses 1,245,425 1,560,594
Ordinary income 1,587,534 1,767,898
Extraordinary income
Gain on donation of noncurrent assets 610 —
Total extraordinary income 610 —
Extraordinary expenses
Loss on disaster *2 70,342 —
Provision for loss on disaster *2 63,721 —
Total extraordinary expenses 134,063 —
Income before income taxes 1,454,080 1,767,898
Income taxes — current 1,042 1,018
Income taxes — deferred 2 1
Total income taxes 1,039 1,020
Net income 1,453,041 1,766,878
Retained earnings brought forward 129 195
Unappropriated retained earnings (undisposed loss) 1,453,170 1,767,074
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Daiwa Office Investment Corporation (8976) Financial Report for the 12th Fiscal Period

3.3. Statements of Unitholders’ Equity

(Unit: thousand yen)

11th Fiscal Period 12th Fiscal Period
[From: December 1, 2010 [From: June 1, 2011
To: May 31, 2011] To: November 30, 2011]

Unitholders’ equity
Unitholders’ capital
Balance at beginning of current period 198,780,951 198,780,951
Changes of items during the period
Total changes of items during the period

Balance at end of current period *1 198,780,951 *1 198,780,951

Surplus
Unappropriated retained earnings (undisposed loss)
Balance at beginning of current period 1,282,514 1,453,170
Changes of items during the period
Dividends from surplus (1,282,385) (1,452,974)
Net income 1,453,041 1,766,878
Total changes of items during the period 170,655 313,904
Balance at end of current period 1,453,170 1,767,074
Total Surplus
Balance at beginning of current period 1,282,514 1,453,170
Changes of items during the period
Dividends from surplus (1,282,385) (1,452,974)
Net income 1,453,041 1,766,878
T